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1 . DCM CALLED ON DR. ZEMLA, MFA LEGAL DEPARTMENT. DEC. 30 

AND CONVEYED SUBSTANCE OF PARAS 1 AND 2 OF REF A. DCM EXPLAINED 
THAT USG HAS AGREED TO GO ALONG WITH GOC REQUEST FOR INFORMAL, 

ORAL AGREEMENT TO EXTEND ATA FOR "REASONABLE PERIOD." I.E., 

ROUGHLY TEN OR TWENTY DAYS, BUT NOTED THAT LONGER INTERIM PERIOD 
FOR WORKING OUT DETAILS OF ATA RENEWAL WOULD REQUIRE SOMETHING IN 
WRITING. 

2. ZEMLA REGISTERED SATISFACTION AT THIS AND SAID GOC MINISTRY 

OF TRANSPORT WOULD APPROVE ON DEC. 31 AN INTERIM PERMIT FOR PANAM 
TO CONTINUE OPERATING AFTER ATA EXPIRES THAT SAME DAY. HE SAID 
THAT CSA APPARENTLY HAS NOT YET RECEIVED SIMILAR INTERIM PERMIT FROM 
CAB AND ASKED FOR OUR COMMENTS ON THIS. DCM REPLIED THAT WE UNDERSTA 
ND 

THAT CAB WILL ISSUE INTERIM PERMIT SHORTLY (PARA 1, REF A) 

AND THAT WE WILL QUERY WASHINGTON ABOUT TIMING. 

3. AFTER DCM CONFIRMED ZEMLA'S IMPRESSION THAT US SIDE IS STILL 
CONSIDERING NEW SALES QUOTA AND CSA S REQUEST TO ISSUE ITS 
LIMITED OFFICIAL USE 
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OWN TRANSPORTATION DOCUMENTS IN US, ZEMLA ASKED WHETHER US 
CONTEMPLATES A SECOND ROUND OF TALKS, EITHER BETWEEN AIRLINES 
AGAIN OR BETWEEN GOVERNMENTS. DCM REPLIED THAT PANAM APPARENTLY 
ORIGINALLY THOUGHT TWO AIRLINE-TO-AIRLINE SESSIONS WOULD BE 
REQUIRED BUT THAT WE DO NOT KNOW PANAM'S CURRENT THINKING ON THIS. 
DCM ADDED THAT WE HAVE NO WORD ON POSSIBLE GOVT-TO-GOVT SESSION 
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BUT WILL QUERY WASHINGTON ABOUT BOTH POSSIBILITIES. 

4. ZEMLA THEN EMPHASIZED HIS VIEW THAT ONE- YEAR EXTENSION OF 
PRESENT ATA WOULD BE TOO SHORT SINCE WE WOULD SOON HAVE TO START 
WORK ALL OVER AGAIN ON RENEWAL/RENEGOTIATION EXERCISE. HE OBSERVED 
THAT GOC HAD ORIGINALLY WANTED THREE- YEAR AND USG ONE- YEAR EXTENSION 
BUT THAT BOTH AIRLINES ARE APPARENTLY READY TO ACCEPT A TWO-YEAR 
EXTENSIION. ZEMLA SAID THAT TWO YEARS IS REASONABLE AND WOULD ALLOW 
TIME TO WORK OUT COMPLETELY NEW AGREEMENT TO REPLACE OUT-DATED 
ATA. DCM SAID THAT IF PANAM WANTS TWO-YEAR EXTENSION USG WOULD 
PROBABLY BE WILLING TO GO ALONG. 

5. ACTION REQUESTED: PLEASE ADVISE SOONEST: (A) WHEN WILL CAB 
ISSUE CSA INTERIM OPERATING PERMIT? (B) DOES DEPARTMENT EXPECT 
THAT A SECOND NEGOTIATING SESSION, EITHER AIRLINE-TO- AIRLINE 

OR GOVERNMENT-TO-GOVERNMENT, WILL BE REQUIRED?; AND (C) 

WHAT ARE CURRENT USG VIEWS ON TWO-YEAR VICE ONE- YEAR EXTENSION 
OF ATA? 

BYRNE 
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